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generation in the last decade 1s a revela-
tlon. What a wonderful feeling it is for
" you and for me, for all of us, who have
Just had a little part to play in improving
the health aend welfare of all of the
people of this country. We ean rightly
be proud of contributing something to
the relief of the suffering of humanity.
£o today we have facing the people of
this Nation the very dread disease of
cancer. Which one of us has hot seen
our loved ones, our nelghbors, and our
friends as they have lingered and finally
passed on to their reward because of this
dread scourge? Which one of us has not
-geen those nearest to us suffering. from,
. hedrt disease, which brings to the minds
of our people the suffering that humanity
endures? Just this morning I learned
that our former colleague in this House,
the Honorable Clyde Ellis, a former
- Member from my State, who served here
for many years, was stricken with a heart
condition and is now in s hospital here in
Washington, Which one of us has not
seen: those near and dear and close to us
* stricken down by stroke? Those are the
three dread diseases that we are attack-
ing here today. I do not belleve that
* there will be any opposition to this effort
' &5 we presént it here to you today.

Mr, Chairman, this lezislation as origi-
nally introduced was highly controver-
slal, It was highly controversial because
we had persons who felt this legislation
was In confliet with the fundamental phi-
losophy of the Goverpment. -They felt
the legislation was brifging into exist-

erice what in this country we have been

somewhat fearful about over the years;
hamely, what has been termed “social-
Ized medicine.”

Now this legislation does not provide
for & program that will now, or at any
time In the future, lead to sociallzed
medicine. .

My hat is off to the medical profes-
slon. I think we owe them more than we
call possibly pay them. We have -3
‘member of that profession on our com-
mittee. He has been invaluable, in my

. Judgment, and I have appreciated the
" contiibution that our colleague, the gen-

tleman from Kentucky, Dr. CARTER, has-

made to this program as we bring it here
to you today, '

In this proposed legislation, Mr. Chair-
mian, we attack the condition that repre-
sents the cause of 71 percent, or a little
Iore, of the deaths of the people of this
Nation. I believe we do it in a way that
s consistent with our philosophy.

Our commitiee, in the final analysis,
by a volce vote unanimously reported this
amended bill to you for your considerg-
tion, B

DUnder the bill, a program will be estah-
lished under which applications will be
made to the Surgeon General for plan-
Hing grants to aid people in working out
brograms of cooperation between medical
schools, research institutions, hospitals,
and practicing physicians to help in
meeting problems in the areas of these
-three diseases. The program set out
under the legisiation would support co-
operative arrangements between medi-
cal sechools and their afliated teaching
hospitals with research centers, local
hospitals, and bracticlng physielans,

under which patients could be provided
the latest advances in diagnosis and
treatment, and programs of continuing
education would be made available to
practicing physicians in formg more con-
venient than existing arrangements pro-
vide. Our report points out a nutber of
brograms already being eonducted in
the United States which are similar to
the pregrams proposed under this -bill,

‘The purpose of this legislation is to
help meet the problem faced by our Na-
tion arising out of heart diseses, stroke,
and cancer., In March 1964, the Presi-
dent appointed a Commission under the
chairmanship of Dr. Michael De Bakey,
known as the Commission on Heart Dis-
ease, Cancer, and Stroke. This Com-
mission studled the problems of these
three diseases for 8 months and submit-
ted s report in December 1964, which In-
cluded a number of recommendations,
Legislation was introduced to Carry out
some of the recommendations of the
Commission, and after hearings on thisg
legislation, our committee reported the
present bill to the House.

A Jot of opposition was expressed to
the bill during the course of the hear-
ings, principally by representatives of
organized medicine. We amended the
bill very substantially, in accordance with
the recommendations by the American
Medical Assoclation, and thereby met
many of the ohjections which were ex-
bressed to the hill,

Most of the amendments that the com-
mitiee adopted are intended to strength-
en local control of programs established
under the bill. Under the bill a5 we
reported it, loeal sroups must get to-
gether and dectde for themselves if they
want to accelerate heart, cancer, and
stroke control programs by Inereased
cooperation hetween Igeal medical
schools and their teaching hospitals,
clinical research facilities, community
hospitals, and bracticing physielans. An
advisory committee will have to be ap-
pointed which will include practicing
bhysictans, medical school officials, hos-
pital administrators, representatives
from appropriate medical societies, vol-
untary health agenecies, public health
officials, and members of the publie,
Many State and Iocal public health de-
partments how have existing heart, can-
cer, and stroke control programs with
personnel and facilities which would he
valuable assets to this program hoth in
the prevention of disease and in the net-
work of diagnosis, referral, and after-
care. If the National Advisory Council
on Regional Medical Programs considers
the proposed program sound enough to
merit assistance, and recommends ap-
broval to the Surgeon General, the Sur-
geon General can make a planning
grant to the local group to meot the ex-
bense of developing plans for establish-
ing a local program of cooperation. The
local group will then make studies and
determine whether the establishment of
such a program is feasible, and if they
determine that it is, they will then work
out & program teilored to the needs of
the locality. Obviously, & program to
mect the needs of a sparsely populated
State such as Wyoming would differ
from the plan worked out in & State such
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as Illinois, which In turn would differ
from the type of program needed in a
State such as Connecficut.

Once the local plans have been worked
out, it will be necessary for these plans
to be approved by the local advisory
group. At this point an application can
be made to the Surgeon General for
funds to establish and cperate the pro-
gram at the local level, If the National
Advisory Council recommends approval
of the program, the Surgeon General
canh make a grant to meet the expenses
of establishing and operating the pro-
gram at the local level,

Primarily the program will consist of
cooperative arrangements among exist-
ing institutions. For example, the pro-
gram might pay part of the expenses of
establishing at community hospitals in
the local aream directors of continuing
education. The program could pay ex-
benses of programs of continuing edu-
cation involving visits by personnel from
the participating medieal school and lts
affiliated teaching hospitals to commu-
nity hospitals. There are many ways in
which programs of conttinuing education
are carrled on today, and under the bill
these programs can be expanded and
strengthened,

Under the program, new and sophisti-
cated equipment can be procured for
community hospitals, and doctors and
supporting paramedical personnel can
be trained in its use.

Research programs can he conducted
at affiliated research institutions angd the
training of medical students, graduate
students, and researchers can be im-
proved through programs of cooperation
between the medical schools, the re-
search institutions, local hospitals, and
bracticing physicians,

There is nothing really new in the pro-
Eram proposed by this bl which .we °
have reported to you. A program very
similar to that set out in the bill has
been carried on in Malne since 1931. It
is called the Bingham Associates pro-
sram, and Members will find it described
on page 5 of our committee’s report. A
similar program is conducted iIn New
York; a similar program is centered
around Columbus, Ohio; a similar pro-
gram 1is conducted in Wisconsin: there
1s a very successful and imagingtive pro-
gram of continuing education conducted
In Minnesota; and a program similar to
fhe one set out in the reported bill has
been carvied out in the State of Towsa
sinee 1915, o

Mr. Chairman, the American people are
fortunate in having the hest medical care
in the world available to them in this
country. It is an unfortunate fact, how-
ever, that the most modern advances and
the best techniques in medical care are
not always available to all of our cifizens,
The program established under this bill
will help bring the latest advances in the
care, treatment, as well ag the prevention,
of the three greatest killers in Our coun-
try today-—heart disease, cancer, and
stroke. We think the program to be
established under the reported bill will go
a long way towards meaking more gen-
erally avallable to our citizens the very
best in medical care,
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caleulation of the trade-out value of the
vessel, 'The conferees thought that ves-
sels which had been traded into the de-
fense fleet prior to 1960 should be calcu-
lsted differently than those which were
acquired after 1960. This is for the rea-
som that these ships are old and are not
likely to be used. In the past we would
caleulate thelr value either on the do-
mestic market or world market ox scrab
value or a combination of such values.

The conferees agreed fo submit lan-
guage which would state that the Mari-
time Administration would select that
calculation which would yleld the fairest
high return to the Government. The
conferees of the Senate and House agreed
to this provision.

Another provision which I would
mention is the conferees thought that
frading-out for nontanker use should be
explained more fully in lght of the pres-
ent day conditions and the nontanker
use 1s defined.

Mr. Speaker, I think pasieally that cov-
ers the agreement of the conferees on
this bill. I fully support the conference
report and yleld back the balance of my
time.

Mr. GARMATZ. Mr. Speaker, I yield
guch time as he may require to the gen-
tleman from Washington [Mr. PELLY].

Mr. PELLY. Mr. Bpeaker, I Just want
to state for the record that the confer-
ence report was unanimously agreed to.
There 1s full agreement on the part of
the minocrlty, We think it is a good re-
port and we urge that the House accept
1t as it comes to the House for approval
today.

Mr. GARMATZ. Mr. Speaker, we
have no further requests for time and
move the previous guestion. :

The previous guestion was ordered.

The SPEAKER. The question Is on
agreeing to the conference report.

The conference report was agreed to.

A motion to reconsider was Iaid on the
table.

(Mr. GARMATZ asked and was given
permission to revise and extend his re-
marks at this point {n the Rrcorn.)

Mr. GARMATZ. Mr, Speaker, it has
come to my attention that because of
the emergency inn Vieinam the Defense
Department has first call upon the most
desirable vessels in the Reserve ficet.
For that reason, and also hecause in any
event the Department of Defense must
approve the release of any vessel for
exchange pursuznt to the vessel ex-
change statute, the Maritime Adminis-
tration will probably not process pend-
ing vessel exchange applications after
the passage of this legislation which ex-
tends the program for 5 years, and even
if it does, I believe that the Department
of Defense will be reluctant to releasc
the desirable vessels. I am further in-
formed that the cost of reactivating
Reserve fleet vessels for operation under
general agehey operation for MSTS is
running as high as $500,000 and perhaps
will exceed that amount in-certain cases.
It would seem to me that in the interests
of economy and also the expansion of
our private merchant marine, the Ad-
ministration and MSTS would be well
advised to permit trade-out of these ves-
881;\ under the Vessel Exchange Act,
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This would eliminate any cost of reacti-
vation te the Government &s the appii-
cant receives a reduction from the valua-
tion of the traded-out vessel equlvalent
to the cost of placing the vessel in class.
But the applicant must expend his own
funds to restore the vessel. This would
alsp serve to up-grade our privately
owned fleet on a permanent basis. The
private owners, after reactivation, would
elther charter the vessels to MSTS or
operate the ‘ressel In other trades which
would releate additional destrable ves-
sels for use by the military. Ihope that
the Maritime Administration and MSTE
will consider this proposal and continue
to implemert the vessel exchange pPro-
gram.

HEART DISEASE, CANCER. AND
STROKE AMENDMENTS OF 1965

Mr. HARRIS. Mr, Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the hill (HR. 31400 fo amend the
Public Hea!th Service Act to assist in
combating heart disease, eancer, stroke,
and other major diseases.

The SPEAKFER. The question s on
the motion offered by the gentleman
from Arkarsas.

The motion was agreed to.

IN THE. COMMITTEE OF THE WHOLE

Aeccordingly, the House resolved itself
into the Committee of the Whole House
on the Stase of the Union for the coh-
sideration of the bill (FL.R. 3140) with Mr.
Froop in tte chair.

"The Clerk read the fitle of the bill

By unan mous consent, the first read-
ing of the ill was dispensed with.

The CHLIRMAN. Under the rule, the
gentieman from Arkansas [(Mr. HaRRIS]
will be recognized for 1% hours and the
gentleman from Minnesota [Mr. NELSEX]
will recognized for 1Y% hours.

The Chair recognizes the gentleman
from Arkensas, but pending that, the
Chair asks the gentleman to suspend for
1 minute. The Chair has two announce-
ments to make and a couple of ground
rules to lay dowh.

Pirst, the Members are aware that last
evening the majority leader advised us
that since today is Friday, at the end
of the day’s business he would ask con-
sent to gc over until Monday noon. It
tms been a long, hard, hot week. All
Members wish to be with their familles.
T do not hlame vou. That Is an impor-
tant announcement to the Members.

The seond snnouncement is mich
more important to the Chair. The Chair
advises the Members that this is the
wedding anniversary of the gentlernan
from Pennsylvania and Mrs. Flood. [Ap-
plause, Members rising.]

vou are very kind. I assume that out
of defereice to Mrs. Flood you are ap-

plauding. However, all the necessary
festivities have been arranged. Need 1
say more?

The gentleman sbout to address the
Committee has been a member of this
committee and the House for 25 years.
He has announced that he is retiring
from the House, This is our loss. The
gentleman has been nominated by the
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Prestdent and confirmed by the Senate
unanimously as a Federal judge. He has
heen chairman of the great Committee
on Interstate and Foreign Commerce for
many, many years. He has presented
many bills of vital import to the Nation.
I am not sure of the date of his retive-
ment, but the fwo bills he is about to
present might possibly be his last major
presentation. The greatest compliment
and the tribute you can pay is to give
him your rapt attention. :

The Chair recognizes the gentleman
from Arkansas.

Mr. HARRIS. Mr. Chairman, T yield
myself such time as I may consume.

First. May I say to you, Mr. Chairman,
and to my colleagues, I am grateful for
the expression of esteem which has just
been manifested by the cdistinguished
chairman of this commiftee. I do not
know what the date is going to be myself.

Second. On behalf of all of our col-
leagues let me congratulate the distin-
gujshed chairman of this committee and
his wonderful and lovely wife on this
oceasion of thelr anniversary. We offer
our felicitations to them on this impor-
tant occasion and extend to them our
wishes for many, many, many more
happy and joyous years together.

'Mr. Chairman, this is one of the last
of three major legislative propesals that
I shall have the honor of presenting to
my colleagues in the House.

Mr. Chalrman, it has been my honor
and privilege to have served with our
colleggues in this House over the last
quarter of a century. This is no time to
discuss some of the feelings I may have,
tut during that time it has been my
honor and privilege to bring to you, along
with the members of the great Commit-
tee on Interstate and Foreign Commerce,
over the years many highly important
legislative programs.

! In my considered and ‘humble judg-
ment, this bill which we bring to you
today is undoubtedly one of the most
important of the legislative proposals it
has been our privilege to submit to this
House. As a mafter of fact, I do not
believe there is anyone in this House or
anyone in the country who can object to
or does object to, the objectives of this
legislative proposal, H.R. 3140,

Our committee has had jurisdiction
over matters of public health since 1795.
The very first legisiative pronosal which
was referred to the committee which is
today the Commitiee on Interstate and
Foreign Commerce was 2 publie health
bill to protect the health and welfare of
the merchant marine of this country.

‘Down through the years there have been

many important legslative prograras to
imprave the health of our people and to
eradicate certain of the dreaded and ter-
rible diseases which have wrought hur-
dens and tragedies upon the people of
this country.

L.et me reeall to you that with regard
to some of these diseases that we have
faced in the past, such as yellow fever
and malaria, today we think there is not
much to them, but many years ago there
was. Many of us here can recall the
tragedy that poliomyelitis brought to the
people of our Nation. What we have
been able to do about that disease in our
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H ouse of quaﬂesenmtzves

' The House m,et at 11 o’clock a.m.

The Revérend V. L. Daughtry, Jr., First
Methodist .Church, Cuthbert, Ga., of-
fered the followmg prayer:

God, grant the gifts of historical in-
glght and understanding to this agsem-
bly of representative government,

‘Give to It a sensitivity to the failure
and glory of the past.

Give to it an awareness of duty and
mission in the present.

Give to it a vision of hope and confi-
dence for the future.

~THve to it the courageous ability to
distinguish each time from the other.
Amen Ve, s - e L

S —t e
THE JOURNAL

The Journal of ‘the procecdings of
yesterday was read and approved

e ————
MESSAGE FROM THE SENATE

-A message from, the Senate by Mr.
Arrington, one of its clerks, announced

that the Sehate had passed without

ariendment bills and a joint resolution
-of the House of the following titles:

HR, 2091, An act relatlng to the establish-
mént of concesston policles In the areas nd-
minlgtered by National Park Service, and for
other purposes;

H.R, 2358, An act for the rellef of Tony
Boone,

BB, 2772, An act for the relief of Ksenija
Popovic,

FL.R. B035. An act to authorlze the Secré-
tary of the Interlor to accept a donation of

. property in the county of Suffolk, State of
Wew York, known as the Willlam Floyd
estate, for addition to the Fire Island Na-
tlongl Jeashore, and for other purposes;

HR. 9417. An act to revise the bpundary
of Jewel Cave National Monument in the
State of South Dakoba, and for other pur-
poses;

H.J. Res. 309. Joint resolutfon to amend
the joint resolution of March 25, 1953, to
increase the nummber of electric typemiters

which may be furnished to Members by the’

Clerk of the Huuse

- - 'The message also announced that the
Eenate had passed, with amendments in
which the concurrence of the House 1s
reguested, bills of the House of the fol-
lowing tlfleS'

;
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T.R. 7069. An act to amend the act of July
2, 1940 (54 Stat. 724: 20 U.S.C. 79-"%e), to
authorize such appropriations to the Smith-
sonlan Institution as are necessary in carry-
Ing out its functions under said act, and for
other purpeses; and
- H.R.10871. An act making appropriations
for foreign asslstance and related agencies
Tor the fiseal year ending June 30, 1966, and
for other purposes.

The message also announced that the
Senate insists upon its amendments to

the bill (H.R. 10871) entitled “An act .

making appropriations for forelgn as-
sistance and related agencles for the
fiscal year ending June 30, 1966, and for

otHer purposes,” requests a conference

with the House on the disagreeing votes
of the two Houses thereon, and appoints
Mr. PasTORE, Mr. HaYDEN, Mr RUsseLL of
Georgla Mr. ELLENDER, Mr. MaGNUSON,

HoLranp, Mr. SALTONSTAL[. Mr.
YOUNG of North Dakota, and Mr. MuNDT
to be the conferees on the part of the
Senate.

The message also announced that the
Senate had passed bills and a concur-
rent resolution” of the following tltles,
In which the concurrence of the House
is requested: ”

S.1B55. An act to provide for the estab-
Iishment of the Roger Willlams National
Memorial in the elty of Providence, R.I., and
for other purposes;

8.2126. An act for the rellel of Sook Ja
Kim, Al Ja Kim, and Min Ja Kim; and

5. Con. Res. 53, Concwrrent resolution au-
thorizing the printing of the report of the
proceedings of the 42d blennlal meetings
of the Conventlon of Amerlean Instructors
of the Deaf as a Senate document,

The message also announced that the
Viece Presldent, pursuant to Public Law

- 84-689, appointed Mr. Moss as an alter-

nabe delegate to the 11th North Atlantic
Treaty Organization Parliamentary Corn-
ference to be held in New York, N.Y,,
October 4 to 9, 1965,

THE LATE HON. WILLIAM C. COLE

(Mr. HULL asked and was given per-
mission to address the House for 1 min-
ute and to revise and extend his re-
marks)

Mr. HULL. Mr. Speaker, I rise to give
expression to the sadness and deep regret
which all who knew him feel upon the
passing of our former colleague, William
C. Cole.

Bill Cole served four terms in the
House of Representatlves. He repre-
sented the old Third District of Missouri
from 1943 to 1949, and the present Sixth
District in 1953 and 1954. During those
terms, he served on the House Commit-
tees on Invalid Pensions, on Rivers and
Harbors, on House Administration, on
Post Office and Post Roads and 1ts suc-
cessor Post Office and Civil Service,

Bill Cole was a patriot who not only
served his country in the Congress and
later as a member of the Board of Vet-
erans Appeals, but also had the distine-
tion of defending his Nation with service
in both the Army and the Navy.

In 1916 he served in the Army under
Gen. John J. Pershing in the Mexican
campalign against Pancho Villa. He was
mustered out shortly before the United
States ehtered World War I, and he en-
listed in the Navy only 8 days after this
country declared war.

Bill Cole was a Republican.” He was a
good Republican. He was loyal to his
party, and he served his party well both
in public office and out. He was espe-
cially active in veterans’ legislation, and
in support of rural electrification pro-
grams, 50il conservation, and a balanced
farm economy.

From this side of the aisle, and from
a person who at ohe time opposed him
in an election campaign, let it be stated
that Bill Cole placed country before any
political consideration.

I am sure that his lovely wife, Esther
Cole, and his daughter, Mrs. Maxy Scho-
field, can take great comfort in the
knowledge that he won a niche in the
hearts of all who knew him, and that
hig service to his fellow man will forever
be a2 monument to his memory.

Mr. HALL, Mr. Speaker, will the gen-
tleman yleld?

Mr, HULL. I yield {0 my colleague
from Missourl.

Mr. HALL, Mr, Speaker, I appreciate

_ the distinguished genfleman's yleldlng

- 24119
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I want to join him, from this slde of the
aisle, in paying last respects to our for-
mer colleague, Bill Cole. Although it
was not my privilege to serve in thls
House when he was here, I knew him
through the State organization. My
wife joins me in extending heartfelt
sympathy and prayers of understanding,
in this time of bereavement to his lovely
lady, Esther.

I especlally compliment the genileman
on his generous statement and on assum-
ing this sad duty to appear in the well
of the House today and express sentl-
ments in his own inimitable way with
which we all assoclate ourselves.

We pray the Almighty will cast mercy
on the soul of our departed friend.

Mr, GROSS. Mr. Speaker, will the
gentleman yield?

Mr. HULL. I am glad to yield to the
gentleman.

Mr, GROSS. Mr. Speaker, I greafly
regret to hear from the gentleman from
Missourt [Mr. Hurnl of the death of our
_former colleague and my friend of other
years, Bill Cole.

It was with credit and distinction
that he served his district, the State of
Missouri, and the Nation, and he has been
missed in the Halls of Congress.

1 extend my condolences to the'mem-
bers of his family.

Mr. ARENDS, Mr, Speaker, Will the
gentleman yield?

- Mr. HULL. I yield to the distinguished
-minorlty whip.

. Mr, ARENDS. Mr. Speaker, I had the
privilege of serving in Congress with my
good friend, Bill Cole. It was a pleasure
‘and a privilege to know him and to work
with him,

(Mr. ARENDS agked and was glven
perinission to revise and extend his
remarks.)

Mr. ARENDS. Mr. Speiker, I am
deeply distressed to learn of the passing
of my good friend and former colleague,
Bill Cole. During his service In the House
I had occaston to work with him on many
legislative problems. He demonstrated
that he was not only a man of ability
but a man of character and convictions.
And he always had the courage of his
convictions. Perhaps this accounts in
some measure for the fact that his service
in the Congress was not continuous. He
was not the type of man who would
sacrifice his principles—the things in
which He firmly believed—for political
expediency.

Bill Cole indeed made a substantial
contribution to the work of the Con-
gress. 'While he is nio longer with us, he
has left a legacy of a job weil done.

I extend my sincerest sympathy to his
family. )

Mr, HULL. Mr. Speaker, I ask unani-
mous consent that all Members have 5
legislative days in which to extend their
remarks at this point in the Recorp.

The SPEAKER. Without objection 1t
is 80 ordered. ’ ’

There was no ebjection.

CALL OF THE HOUSE

‘Mr. DEVINE. Mr. Speaker, I make the
point of order that a quorum 1s not
present.

i LS

Tae SPEAKER. Evidently a quorum
is not present.

Mr. ALBERT. Mr, Speaker, I move a
call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed to answer to their
names: T

[Roll No. 823]

Abbltt Ford, Murtay
Adair Willlam D.  O'Brien
Adama Frellnghuysen O'Hara, Il
Addnbbo Coodell Olson, Minn.
Andarson, III, Grabowskl Ottinger
Andrews, Gray Plrnia

Guorge W. Gubser Powell
Andrews, Hagan, Ga. Pucinsgkl

Glenn Halleck Reinecke

© Aspinall Hansen, Tows Resnlek |

Banistra Hays Rhodes, Arlz.
Baring  Hébert Rivers, S.0.
Betts Henderson Roberts |
Bogis Herlong Roosevelt
Bolling Hicks Secott
Bolton Hollfleld Senner
Bonder Holland Shriver
Brouk, Hosmer Bikes
Burion, Utah  Johnson, Calif. Smith, Calif.
Callaway Johnson, Okls. Springer
Casgey Keogh Stalbaum
Clausen, Kirwan Talcott

Don H. Kluczynski Teague, Caltf,
Clawson, Del  Landrum Thomas
Colraer Latta Thompson Tex.
Corhett Lindsay Toll
Corpan Lipscomb Tuck
Dawnson ng, Md, Udall
Digus McEw Ut
Dora Madden ‘Whitten
Dowdy Madilliard Whllams
Durcan, Oreg. Miller Willts
Edwards, Calif, Moeller Wilson, Bob
Farnsley Monagan Wryatt
Farmzm Morton Yates
Fino Moas Younger .

The SPEAKER. On this rollcall
Members have answered to their namos,
& (Quorum.
Ey unanimous consent, further ‘pro-
cesdings under the call were dispensed

with,
D e e

‘CORRECTION OF ROLLCALL

Mr. ROGERS of Colorado. Mr,
Bpeaker, on rolicall 321 I am recorded
a5 being absent and not voting. I was
present angd voted “vea,” and ssk unani-
mous consent that the Recorp and Jour-
nal be corrected accordingly.

The SPEAKER. Is there objecilon to
the reguest of the gentleman from
Colorado? .

There was no objection.

CORRECTION OF THE RECORD

Mr. TEAGUE of Texas. Mr. Speaker,
at vhe third column of page 24019 of the
REcorp of September 23, the remarks
which begin with the word “second,” In-
cluling all of the material in that para-
graph, should properly be attributed to
the gentleman from Indiana [Mr. Apair].
I did not make the remarks indicated in
thet paragraph in the Recorn. I there-
fore ask unanimous consent,
Speaker, that the Recorp be corrected
accordingly.

The SPEAKER. Is there ob.}ection to
the reguest of t,he ~gentleman from
Texdas?

| "t‘here was no objection.

—-—mnm—'-—

CORRECTION OF ROLLCAL{.

Mr. DADDARIO. Mr. Speaker, on
rolicall 313 I am recorded as belng ab-
gert. I was present and voted "yea

OUSE
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and ask unanimous consent that the
Recorp and Journal be corrected  ac-
cordingly.

The SPEAKER. Is there objection to
the request of the gentleman from
Connecticut? )

There was no objection.

ANNQUNCEMENT

Mr. SAYLOR. Mr. Speaker, on roli-
eall 322 I was not present, and arrived
fust after the vote was announced. Had
T been present I would have voted “yea.”

CORRECTION OF RECORD

Mr. CRAMER. Mr. Speaker, on bage
23754 of the Recokn of September 21, Iin
the last line of the third column, I am
quoted as saying “in both instances.”
That was incorrectly reported, and
should have been recorded as my having
said “yea”™ on rolleall 309 and “nay” on
rolleall 303.

imops consent that the
1 be corrected accord-

KER. Is there objection to
of the gentleman from

i There was no objection.

SSEL EXCHANGE AMENDMENTS

Mr. GARMATZ. Mr. Speaker, I call
up the conference report on the bill (H.1R.
728) to amend section 510 of the Mer-
chant Marine Act of 1836, and ask
unanimous consent that the statement of
the managers on the part of the House
be read in lieu of the report.

The Clerk read the fitle of the bill.

The SPEAKER. Is there objection 10
the request of the gn=ntlem:an from Mary-
land?

There was no objection.

The Clerk read the statement.

(For conference report and statement,
see proceedings of the House of Septeni~
ber 23, 1965.)

The SFEAKER. The gentleman from
Maryland [Mr, GarmaTz] is recognized
for 1 hour.

Mr. GARMATZ., Mr. Speaker, I yleld
to the gentleman froin Virginia  [Mr.
Downneg] such time as he may consume.

(Mr. DOWNING asked and was given
permission to revise and extend his
remarks.) .

Mr. DOWNING. Mr. Speaker, the
Government has a very excellent trade-
out, trade-in program for vessels which
have been placed in the national defense
fleet. This trade-out, {rade-in program
was provided by section 510 of the Mer-
chant Marine Act of 1936 as amended.
The provisions in fhe program expire
this year and the purpose of the bill, H.R.
728, is to broaden certain provisions to
cover some problems that we are meeting
with today and also to extend the life
of section 518 and the provisions thereof
for a period of an additlonal 5 years.

The House and Senate have no sub-
stantial disagreement and the conferees
agreed to substitute a text for both the
Benate bill and the House bill.

There are several items that might be
mentioned, one of which concerns the
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' Expositioh to be held in San 'Aﬁtonio_,

Tex., in 1968, and for other purposes.
The PRESIDING OFFICER. Is there

objection to the present consideration

of thepill?  * - . '

“There being no objéction, the Senate
. procéeded to consider the bill.

OIL CONSUMERS HIT AND HURT

BY HOEHN APPOINTMENT _

My, PRO E. Mr. Predident, this
morning when I opened the Wash-
ington Post, I was shocked to read that
Secretary Udall has sald that if newly
appointed oll import administrator El-
mer L. Hoehni should lean too far in the
direction of industry in administering
oil imports he—Udall—and ¥oehn's
predecessor, J. Cordell Moore, newly ap-
pointed Assistant Secretary for Mineral
Resources would supply the “corrective.”

: Now keep in mind, Mr. President, this
is the same Elmer Hoehn who was execu~
tive secretary of the Independent Oil

Produceis and Land Owners Association
in_Keniucky, Illinols, and Indlana, and
that has been hammering away at cut-
ting imports of oil. )
- B0 Hoehn has just been the hired hand
for the special interest dedicated to cut-
ting tmports to get thelr own price to
American consumers ub. . :
This 1s the Hoehn whose job 1s to allo-
¢éate oil imports ‘amdrg aualifled appli-
cants. He is the man who will issue
licenses on the hasis of these allocations.
And the Seeretary of the Interior says
that if Hoehn Iives up to his advance
billing, in fayor of the ofl industry, the
Secretary and Asslstant Secretary Moore

" w1l lean on him-—will correct him.

 Now I ask you, what kind of way is this
to run a Department; Secretary Udall 1s
saying, in effect that he will oversee
Hoehn's operation, that Hoehn will be
closely watched to see that he does not
favor industry. :

_1f there is any simple truth in admin-
istrative operation 1t is that in these im-
mense Federal departments with their

“parflung responsibilities and thelr thou~
sands of eniployeés, the Secretary as
head of the Department can not possibly

“watch his subordinates carefully. Nor
in fact can his Assistant Secretary. This
1s exactly why these appointments are
o immensely important.
© Does Secretary Udall imply that he
wiil issue the import licenses, that he wiil
make the oil import allocatlons? O
coutse he won't. v

Mr, President, it has becn said: “Let
me write the songs for a natlon and I
care not who writes lts laws.”

Well Mr. President, let me determine
who serves jn these key subordinate po-
sitions in this or any administration and
T care not who are In the higher posi-~
_tions, It is the hundreds of Elmer

hg who run this Government.

.lem e R TR .
TAny’ efictent executive must delegate

=g

" to subordinates the authority to make

the decisions within the responsibility
of that subordinate; and it is clear that
the hig decistons on Imports of ofl are
- delegated to Elmer Hoehn by clear De-
partment  policy ~ and ~experience and

directive.

Purthermore, ~Mr. President, the
Amerlean oil consumer does not deserve
to have a man In this position whose
actions must be carefully watched, I
pointed out earlier this week that
iToehn’s appointment was an insult to the
‘amerlcan consumer and now Sceretary
Udall has confirmed this opinion,

I deeply hope that Secretary Udall will
reconsider this rash move. Cordell
Moore, Mr. Hoehn’s predecessor is a
eareer civil servant. He exemplified the
type of man who was beholden to no
special interest group.

There is no reason on the face of the
earth why another man of this disin~
terested caliber could not have been
choszen for the lob.

T am not impugning Mr, Ho¢hn's char-
acter. Iowever, no man can escape his
backeround and his preconvictions and
sssociations. Think of the pressure Mr,
Hoehn will be subjected to by his 0ld
compatriots. Think of the point of view
with which he will undoubtedly approach
all policy decisions.

Mr. President, Secretary Udall should
make & public, not a special interest ap-
pointment to replace Mr. Hoehn., Then
there would be no guestion of “‘correc-
tives.” ’

The Secretary of the Interior should
not be a probation officer.

1 ask unsnimous consenf to have
printed in the RECORD the Washington
Post article entitled “Udall is Delighted
Wwith Oil Import Chief.”

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

tTparn Is “DEricuTEn” Wrrn Qi IMPORT
CHIEF

secretary of the Interior stewart L. Tdall
told a news conference yesterday that he is
“delighted” with the appointment of Eimer
L. Hoehn as oil import administrator.

Hoehn, a former member of the Indlana
House of Representatives, has for the last
decade been executlve secretary of the Inde-~
pendent Oi1 Producers and Land Users Asso-~
elation, Tri-State.

When the appointment was announced,
Senator WiLLiaM PROXMIRE, Democrat, of
Wisconslin, scored 1t ag an ‘“‘unethical hetrayal
of the consumers’ Inhterests. PROXMIRE aald
the 'Tri-State group bad played an active
role in advocating the cutting of oil imports.

1 am delighted that we have someonle

who hag an insight ‘into the oil problem,”
Udell sald vesterday. He sald that Hochn
had prepared, at Udall's request, a slgned
statement that neither he nor any member
of his family had any financial Interest in
oil companies, .
. The oil import progrem has hecn under
review for the iast 8 months and 18 now
being studled by the White House. Tdall
said the program, “a very tight, compact,
compartmentalized program dedicated to
protecting consumers’ interests,’ 15 now In
the final stages of examlnation.

In response to questlons, Udall said that if
Hoehn should lean too far in the directlion
of the industry in administering otl imports,
he and Hochn's predecessor, J. Cordell Moore,
newly appolinted Assistant Secretary for Min-
ei'a.l ’Resourr:es, would supply the “correc-
tive. .

LBJ-HHH  STRIKE ANOTHER
BLOW FOR CIVIL RIGHTS

Mr, PROXMIRE. Mr. President, the
President has today announced several

T R T A sﬁﬁqzﬂ” .
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changes In the Government's civil rights
program designed to improve our efforts
in this field. Among those recommenda-
tions 1s the suggestion that the Commu-
nity Relations Service be transferred
from the Department of Commerce to the
Department of Justice. I should like to
point out that this recommendation
shows, by implication, what remarkable
progress we have been making in the fleld
of civil rights.

I know that my colleagues will applaud
the recommended reasslgnment of civil
rights functions which Vice President
HumrHREY has made to the President.

I believe that this is one of the most
far-reaching proposals for the strength-
ening and clarifieation of the goals of
this administration within the area of
civil rights. .

1% 1s indicative of the administrative
talents of the Viee President because it
brings into clear focus the fact that what
we have been dolng in the field of civil
rights can be continued and even im-
proved by the changes that he has pro-
posed.

By his concurrence in these recom-
mendations, the President has {ndicated
his own feeling that it is of great im-
portance to attach responsibility for ef-
fective civil rights programs o each and
every official of the Federal Government.
As you know, during his term as Vice
President, the President served as Chair-
mean of the President’s Committee on
Equal Employment Opporfunity. Be-
cause of the heavy workload which he
brought to this office and because of the
big strides made by the Commlttee dur-
ing his chairmanship, he has remarkable
understanding of the problems involved
in the field of civil rights.

T am sure that Mcembers will agree that
his suggested reorganization will allow
us to move ahead faster and further in
this most important field,

The Community Relations Service was
located in the Department of Commerce
by the Congress when it enacted the
Civil Rights Act of 1964. We did this on
the assumption that the primary role of
that Service would be to eoncillate dis-
putes arising out of the public accommo-
dations title of the act. But the accept-
ance of the public accommodations pro-
vislon, even in those areas of our country
where those provisions constituted a re- -
versal of generations of local custom and
practice, has far exceeded our most op-
timistie predictions.

Thus, what we expected to be the pri-
mary function of the Community Rela-
tions Service has all buit disappeared.
The President’s proposal—which was-
recommended by the Vice President in
his capacity as Chairman of the Presi-
dent’s Committee on Equal Opportu-
nity—seeks to locate this valuable serv-
ice where it can make greater contribu-
tions to other aspects of the race rela-
tlons problem. Locating the service in
the Attorney General’s office will enable
it to supplement the broad and deep ex-
perience of the Department of Justice
in racial matters, From that vantage
point, the Service can call upon the ap-
propriate departments of the Govern-
mg-nt to conciliate any disputes which
arise. :
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title 10, Unifed States Code, or any other law,

ithe President may lend to friendly foreign
“ations, on such terms aud conditions as
-he. deems appropriate ships from the re-
Betve Heet as followa:

{1) Turkey, two destroyers, and (2) Philip-
pines, one destroyer escort.

Bec, 8302, All expenses involved in the ac-
tivation, rehabilitation, and outfitsing (Iin-
wcluding repairs, alterations, and loglstic sup-
port) of vessels transferred under this title,
shall be charged to funds programed for the
re¢iplent government as grant military as-
slstance, or as reimbursable, under the pro-
visions of the Forelgn Assistance Act of 1961,
&3 amended, or successor legislation,

. TILE v

‘Sec. 401, Loans executed under this Act
shall be tor periods not exceeding five years,
but the President may in his discretion ex-
tend such for an additional perlod of

' not more than five years, They shail be
made on. the condition that they may be
terminated at an earlier date if nécessitated
by the defense regquirements of the United
Btates, } : :

Sec. 402 No sale or loan may be made un-
der this Act unless the Secretary of Defense,
after consultation with the Joint Chlefs of
Btaf, determines that such sale or loan Is
in the best inferest of the United States.
The Secretary of Defense shall keep the Con-
gresg curréntly advised of all sales or loans
‘nade under suthority of this Act.

BEc. 408 The Presldent may promulgate
such rules and reguiations ag he deems neces-
Bary to carry out the provislons of this Act.

Brc. 404, The authority of the President to
gell or lend naval vessels under this Act ter-
mirates on Decomber 31, 1067,

The amendment_was agreed to.

The amendment was ordered to be en~
grossed and the bill to be read a third

. time.

“The bill was read the third time, and

passed, . o
Excrrer FROM THE COMMITTEE REPORT
= " (No. 781)
PURPOSE

The bill as amended would authorize the
loan of 11 ships to the following countries:

Argentine (destroyers)
Brazll (destroyers)___
Italy {submarines) _._._______
Spain (helicopter carrier)
Phillppines (destroyer escort) -_
Turkey (desiroyers) _.____.___._.________

The destroyers to be loaned or sold are of
the Fletoher class (2,100 tons), and the sub-
marine 15 of the Balzo class (1,500 tons},

v BACKGROUND
The law .

Before 1961 V.S, naval vessels could be
transferred to friendly forelgn nations un-
der the provistons of the Mutual Assistance
Defense Act of 1049, as amended. Public
Law 82-3, which was approved in 1951, the
text of which eppears in sectlon 7307 of
tltle 10, United States Code, reduires that
& battleship, carrier, crulser, destroyer, or
submarine that has not been struck from the
Naval Reglster may not be sold, transferred,
or otherwise tisposed of without eXpress con-
gresslonal approval, .

Since 1861 Congress has enacted 17 laws
relating to ship transfers. Kleven of these
laws provideq authority for new loans and
extensions of exlating loans and the other six
dealt with loan extenslons only,

Summary of transfers
. ‘The 17 laws relating to sblp iransfers en-
scted alnce 1951 have authorized the loan of
84 ships, the transfer of 0 5hips, and the sale
of 4 ships. Of the 94 ships authorized for

2
3
m—— 2
13
1
2

United States.

B

|

b

i
loan, 72 have actually been loaned. Of the
four ships authorized. for salé, one has heen
sold. All of the.nine ships authorized for
transfer have been transferred.

,- Requests received.

Since World 'War IT the United States has
recelved many requests for ghips from foreipn
counuries. These requests have been evalil-
ated (0 terms of the needs of the requesting
couniries, mobllization requirements of the
United States, worldwide demands on our
resources, and the availability of mutual
defense assistance funds.

Ships proposed for loan under thiz bill
will satisfy some of the more urgent; requests
that iave been congidered. The ships that
are proposed for loan under the bill are
part of our mobilization base, but they will
be in the possession of allles and not lost
by the United States. '

Definition of a “friendly foreign nation™

Resdonsibility for . determination of a
“frlendly forelgn nation” is vested in the
President by sections 508, 608, and 507 of
the Foreign Assistance Act of 1061,

TITLE T

This title authorizes the loan of two sub-
marin:s to Ttaly and a helicopter carrier to
Spain, li

The submarines will be used by Italy to re-
biace bsolete submarines now in ite navy.
The vessels to be loaned would Improve the
proficisney of the Italian antisubmarine
warfare forees. Limited activation of the
submatines will be accomplished in the
United States before transfer to Ttaly where
they -will recelve extensive overhaul and
modernization.

The helicopter carrler will be wused by
Spain to build an antigubmarine warfare
capabl ity that would be helpful to the
United Btates in combating the threat posed
by the submarine forces of potentially hos-
tile nasions. ‘The Spanish Government will
pay the cost of activation, overhaul, and
moderrjzation {n U.8. shipyards and wiil
buy holicopters for the carrier from the
3 © - WITLY 11

This title anthorlzes the loan of two de-
stroyers, to Argentina aned three destroyers
to Braz.].

These ships will be used by the reciplent
countrivg to replace obsolete ships and to
standariize on general purpose vessels that
are sultable and effective for peacetime sur-
velllancs of coastal waters, support of coun-
terinaurgency operations in coastal areas,
and wartime patrol of convoy routes along
the coasts.

The bill gives Argentine and Brazil the
optlon e purchase the ships at a price of
not less than $1 million per ship, )
: TITLE I

This tltle would authorizs the loan of che
destroyer escort to the Philippines and two
destroyers to Turkey,

The destroyers will be used by Turkey to
meet responsibilities assigned to 1t by the
North Atlantic Treaty Organization,

The dustroyer escort for the Philippines is
intended ns replacement for the Philippine
Navy flagship that was sunk during a ty-
phoon i1 the summer of 1964. This vessel
will also provide a quicker response and a
grealor force than can now be provided by
Phillppir.e patrol ships.

°  GENERAL PROVISIONS

The loan of the ships under authority of
thig bill may be for periods not exceeding §
years and the President may extend the
period of the loans for an sdditlonal period
of not wore than 5 yeara. All loan agree-
ments must contain a provision that the loan
can be terminated if necessitated by defense
requiremonts of the United States, -

The loun or sale of the vessels must he
preceded by a determination
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tary of Defense, after consultatlon with the
Joint Chiefs of Staff, that the loan or sale is
in the best interest of the United Siates.
The Secretary of Defense 1 required to keep
the Congress currently Informed of transfers
made under suthorlty of the bill,

The authority to sell or lend vessels wouldl
terminate on December 31, 19G6%. This
period of time is needed to provide for
negotiation and the orderly planning of ac-
tivations and overhauls.

FINANCIAL INFORMATION

The cost of the limited actlvation of the
two submarines to be loaned to Italy wiil be
borne by the Itallan Government, The
Spanish Government will pay the cost of ac-
tivating the carrler—approximately $10 mil-
lton—and In addition, wil] buy helicopters
costing 310 million from the United States,
Hence there will be an Inflow of gold of more
than $20 million.

The ships for Argentina and Brazil would
result in a minimum of $14.6 milllon or a
maximum of $28.5 million favorable flow of
gold, depending on the extent of overhaul
and meodification and whether the reclipient
countries desire to purchase the ships,

Even the expense assoclated with ship
loans that Is grant aid would be pald by the
United States for work done in our own ship-
yards. Consequently, there is no gold out-
flow.

The cost of activating, overhauling, and
rehabliitating a destroyer varles hetween,
23.3 and #5.7 mlllon and similar costs for
desiroyer escort are between 82 and $2.7
million, These costs are typical and vary
somewhat from shlp to ship.

VIEW OF EXECUTIVE BRANCH

The executive bhranch originaliy recom-"
mended ship loan legislatlon in three sepa-
rate bills. This blll, as amended, does not
contain all the loans recommended but the
commlttee was Iinformed. that the executive
branch supports authority for all the loans
contained in the bill.

R |
_ BILL PASSED OVER

At the request- of Mr. MANSFIELD,
and by unahimous consent, the following
bill was passed over:

H.R. 9247, to. Provide for
the United States in the
Exposition to be held in
and for other purposes,

participation of
HemlisFalr of 19683
Ban Antonio, Tex.,

ORDER FOR ADJOURNMENT UNTIL
TUESDAY NEXT

Mr, MANSFIELD. Mr. President, I
ask unanimous consent that when the
Senate completes its business today, it
stand in adjournment until 12 o'clock
noon on Tuesday next,

The PRESIDING OFFICER. Without
objection, it iy so ordered,

e .

HEMISFAIR 1968 EXPOSITION, SAN
ANTONIO, TEX,

Mr. MANSFIELD. Mr, President, I
ask unanimous consent that the Senate
broceed to the eonsideration of Calendar
No. 759, H.R. 9247; that it be laid before
the Senate and made the pending busi-
nessi,;, not to be acted on before Tuesday
next,

The PRESIDING OFFICER. The bill
will be stated by title for the information
of the Setiate.

The LRGISLATIVE CLERK. A bill (H.R.
9247) to provide for participation of the
daﬁggostates in the HemlsFair of 1963
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Why disposal ls proposed
The current stockplle objective for copper,
which was established by the Office of Emer-~
gency Planning, is 775,000 short tons. The
netlonsl stockplle inventory of copper ex-
ceeds this objective by approximately 166,000
shori tons, .

The Bureall of the Mint requires copper for

coinage. Untll now the mint's requirements
for copper have been met from the Defense
Production Aet inventory, but all the copper
remalining in this inventory has been come-
mitted for use by the mint and an additional
110,000 short tons are needed o meet planned
requirements, .
- 'The copper to be mede available from the
stockpile must be refined before it can be
used by the Bureau of the Mint for colnage.
‘Bince this refinement requires time, a walver
of the §-month waiting period will allow the
necessary reflning to proceed.
: e Fingnotal information ‘
The Bureau of the Mint will reimburse the
Ceneral Services Adminigtratlon for the cop-
per at lts feir market value, The current
average domestic markef price 13 36 cents per
“pound, Approval of this leglslation will
avold Government expenditure of approxi-
mately $80 milllon that otherwise would be
required for the purchase of copper and it
will also regult in storage and maintenance
savings,

DISPOSAL OF CHEMICAL, GRADE
CHROMITE FROM THE. SUPPLE-
MENTAL STOCKPILE
The bill (ELR. 10715) to authorize the

-disposel of chemiea) erade chromite from

the supplemental stockpile was consid-

ered, ordered to a third reading, read

‘the third time, and passed.

Excerpr From THE CoMMITIEE REPORT
BERI (No. 776)
PURPOSE |

"Thls bill would (1) granf 'congréssi.onal‘

approval of {he disposal of approximately
652,100 short tons of chemical grade chro-
mite now held In the supplemental stocke
bile, and (2) walve the 6-month walting
period normally required before disposals
from the natlonal stockplle can be begun.
| EXPLANATION .
Why.congressional action required

Existing law requires congressional ap-
proval for the disposal of materials in the
supplemental stockplle unlegs the proposed
disposal 1s hased on a determination that
the material has become obsclescent for use
in time of war, ) .

. _The proposed disposal of chemical grade
chromite 1s based solely on a determination
that the quantity of this material in the
supplemental stockpile 1s excess to require-
ments. Consequently, the proposed disposal
requires the express approval of the Con-
gress. . C

Why disposal is proposed

The quantity of chemical grade chromite
In the matfonal stockpille and the supple-
mental stockpile Is 1,259,086 short dry tons,
The stockplle objegtive 1s 600,000 sghort dry
%ons and thus ap roximately 659,100 shord
-dry tons are excess to current requirements.

Chemical grade chromite Is an ore that is

converted into sodium bichromite, from -

which other chrome chemicals are derived.
These chemicals are used for such purboses
‘88 pliting, ‘ancdizing for metal protection,
palnt pigments, tanning of leather, and tex-
tile and chemical manufacturing.

The proposed disposal of this material will
probably require 20 to 25 yeara to complete,
The sales for the first year will be about
20,000 short tons.

et

‘Finencial information
The chemical chromite In the supplemen-
tal stockpile was acqulired at an average cost
of $17.80 per short dry ton. The current
market price 18 quoted at $17 per short dry
ton, £.0.b. Atlantic ports.

et e
DISPOSAL OF COLEMANITE
The bill (H.R. 10714) to authorize the
disposal of colemanite from the supple-

mental stockpile was consldered, ordered
to a third reading, read the third time,

and passed.
EXCERPT FROM THE COMMITTEE REFORT
{No. 7T77)
PURPOSE

This bill would (1) grant congressional
approval for the disposal of approximately
67,600 long dry tons of colemanite now held
in the supplemental stockpile, end (2) walve
the 6é-month waiting perfod normally re-
quired before disposals from the supplemen-
tal stockpile can be started. '

'EXPLANATION
Why congressional ‘action required

Under existing law congresslonal approval
s required for the disposel of materials in,
the supplemental stockpile except when the
broposed disposal 18 based on determination
that the material has become ohsolescent for
use In time of war.

The proposed disposal of colemanite s
based on a determination that the quantity
of colemanlte in the supplemental stockpile
is excess to stockpile requirements and not
hecause colemanite 1s obsolescent for use in
time of war. Consequently, congressional ap-
provael Is required for the disposal.

Why disposel ts proposed

The colemanite that 1s in the supplemental
stockpile was acquired through the barter of
surplug agricultural products and was placed
in the supplemental stockpile under author-
ity contained In the Agricultural Act of 1958,
a8 amended. A national stockplle objective
was never established for this material.

Colemanlte 1s a mineral that 15 the source
of horon compounds, such as borax and borte
eeld,

Financial information

The colemanite was acquired at an aver-
age cost of $39 per long dry ton. There is no
domestle market for this material but Euro-
pean prices are guoted at $26 to $27 per
metric ton, f.ob, Turkish ports,

DISPOSAL OF VEGETABLE TANNIN

The bill (.R. 10518) authorizing the

disposal of wvegetable tannin extracts
from the national stockpile was consid-
ered, ordered to a third reading, read the
third time, and passed.
PURFOSE

This bill would (1) grant congressional
approval for the disposal of (a) 15,000 long
tons of chestnut tannin extract, (h) 111,457
long tong of quebracho tannin extract, and
(c) 23962 long tons of wattle tannin ex-
tract; and (2) waive the 6-month waiting
perlod ordinarily before disposals from the
national stockplle may be accomplished,

EXPLANATION
Why congressional action required

Under existing law congressional approval
s required for the disposal of materials In
the nattonal stockplle except when the pro-
posed disposal action 15 based on a deter-
mination that the material has become ob-
solescent for use in time of war.

The proposed disposal of the vegetable
tennin extracts that are named in this bill
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is based on a determination that the quan-
tity of these extracts now in the national
stockpile 1s excess to requirements and not
because they are obsolescent for use In time
of war, Consequently, express congresslional
approval for the disposal 1s reguired.

Moreover, the bill would authorize the
Immedlate disposal of these vegetable tannin
extracts by walving the normal requirement
for a 6-month walting perlod after notice of
the proposed disposal 18 published in the
Federal Register,

Why disposal is proposed

In recent years U.S., consumption of all
vegetable tannin exiracts has declined to less
than one-half of the quantities consumed 20
years ago. This decline is primarily a result
of a diminishing use of heavy leather in-
stead of 1ts belng & result of the use of sub-
stitutes. The Increased use of rubber, plas-
tie, and synthetic shoe soles has had the
greatest impaot on tennin consumption; less
than 30 percent of the shoes produced today
have leather soles, This downward trend
in the production of heavy leather 1s expect-
ed to continue. Substitute materlals, such
as Corfam, have displaced lighter leather, but
these substitutes have not substantially af-
fected the use of vegetable tannin extracts,

The stockplle objectlve for chestnut ex-
trect 1z 15,000 long tons, The inventory 1s
33,544 long tons, of which 3,544 long tons
have been authorized for disposal under esr-
ler congressichal authorizatlon, The re-
malning excess of approximately 15,000 long
fons would be made avallable for disposal
hy this bill,

The stockptle objectlve for quebracho
tannin extract is 86,000 long tons, 'The in-
ventory 1s 197,467 long tons and thus 111,457
Iong tons are excess to current requirements.

The stockplle objective for wattle tannin
extract i3 15,000 long tons. The inventory
15 38,062 long tons and thus approxlmately
23,962 long tohs are excess to current re-
quirements,

Financial information

The chestnut extract was acquired at an
average cost of $278 per long ton and the
cwrrent market price is $207 per long ton.

The quebracho cost $247 per long ton on
the average, and the current market price is
3201 per long ton,

The average cost of the wattle was $252 per
long ton and the cutrent market price Is $199
per long ton,

Approvel of this bill will enable the Gov-
ernment to sell surplus quantitles of these
materials for cash,

DISPOSAL OF ABACA

The bill (FL.R. 6852) to authorize the
disposal, without regard to the pre-
scribed 6-month waiting period, of ap-
proximately 47 million pounds of abeca
irom the national stockpile was con-
sidered, ordered to a third reading, read
the third time, and passed.

The title was amended, so as to read:
“An Act to authorize the disposal, with-
out regard to the prescribed six-month
walting period, of approximately ninety-
seven million pounds of abaca from the
national stockpile.”

EXCERPT FROM THE COMMITTEE REPORT

(No. 779) :
PURPOSE

This bill would (1) grant congressional
consent to the disposal of approximately 97
milllon pounds of abaca now held in the na-
tlonal steckplle and (2) walve the §-month,
walting period normally required before such
disposal could be started, .
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- BEPLARATION o
Why Gongréssional detion required
_‘Under existing law, congresslonal approach
g thqiifred for tHe disposal 6f materials in
tho national stockpile excepl when the pro-
posed digposal action Is based on a deterint-
netlon that tlie inaterlal has become ohsoles-
cent for Use i Hme of war. ' S
The proposed disposil of abacs is based on
& determiination that the quantity of this
" maiertnl 11 the national stockplle Is excess
.10 requirements and not because the abaca
is obgolescent for use ln time of war. Con-
. séquéntly, express confrésstonal approval for
‘the disposal 1s required. :
TMdreover, the bill would authorize an im-
medlaté start on the disposal of abaca by
whiving thé statiitory réquirenient for 4 8-
month walting perlod fter notlce of the
proposéd disposal 1 published In the Fed-
eral Reglster’ ) o
: Wy disposal is proposed
_The guiteht stockplle objective for abaca
- 1s, 80 milllon pounds. & natlonal atock-
- plfe {nventory 1s 147 milllon pounds.
7 “milfion -
gockplle’ obfeciives.
- Abaca is subjeet to deterioration. Most of
_ the glirplus abacs ia T years old or older. Tn-

Hence

.lesg Gisposd] 1s authorized, rotation of the
older fiber may be required to avold loss of
the Government investment of ahout $24 mil-
llon in the quantity of fiber that is surplus.

_'Fhe rotation of §.5 million peunds annually
would cost the Covernment’ approximately
#500,000 eachi year. Thé annusl tost of stor-

- ing the eurplus of 97 milllon pounds is ap-
proximately 8240,000.

. - Iniformation on dbgca

The principal use for abaca fiber is In the
manufacture of rope for marine, Industrial,
and Tarm plrposes, Some guanfities of the
fiber are also used in the manufacture of
varipus products. s

World production of abaca now 1s at a rate

- of about 25¢ milllion podnds annually. More
than 85 percent of this product is from the
Philippiné Tetands, = i :

‘The United States, Cansda, Jepan, Europe,
and the United Kingdom are the principal
eonsiiraers of abaca fiber. Consumption in

- tha United States and Canada is at'a rate of
sbout 70 milllon pounds annuslly, aimost
half the consumption rate for North America

of 10 gearq ‘ago before the use of synthetic
fibers e extensive, i ’

Tndet oconptésstonal ~authorlty granted
__eorlier, the General Sefvices Administration
#61d 6 million pounds of abaca between July
anll September of 1062 and about 16 million
~ pounds betweeii Séptember 1958 ang June
1980, Consumptlon levels in the United
_ Btates and Canada st the time of those dls-
pobdls wete hot maférlally different from
nigw., The earller sales were made without
~ giverse Impact upon markets and the Gen-
" eral Rervices Adininistration ia of the opinion

- thaf fhe present surplus cait be disposed of
 wittiou serlously disrupting current markets,
The committee was informed that dis-
posals in the flist year will be limited %o 5.5
hillion pouhds and that after the inltial dis-
“pbeal thers will be additional consultaiion in
&R attempt to Reep dlsruption of markets ab
& minimum. oo N
v+ Fingneial information
- The surplus sbaca was acqulred at an aver-
" gge cost of §0.2625 per pound. The current
market price 18 quoted at $0.22 per pound
‘Ié)r Philippine grade, Davao BJ-1, landed New
ork. .

it .o

.. DISPOSAL OF NICKEL

© . *Phie bill ('R, 10305) to authorize the
disposal, without regard to the prescribed
. g-month walting period, of approxi-
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pounds of abace are surplus to

1988,

ma.éIy 124,220,000 pounds of nickel From

"the natlonal stockpile which had been

repsrted from the Committee on Armed

Services with an amendment on page 1,

ling 4, after the word “approximately”,

to sirike out “one” and Insert “two”.
The amendment was agreed to.

The amendment was ordered fo'be en-
grossed and the bill to be read a third
time. ‘

The bill was read the third time, and
pasged. : ‘

The title was amended, so as to read:
<A1 Act o authorize the disposal, with-
out regard to the prescribed six-month
waiting period, of approximately two
huidred and twenty-four million two
huadred thousand pounds of nickel from
the national stockpile.”

PeirpT Fhol Tie CoMMmIrTEe Erport (No.
* s +780)
PURPOSE .

This bill would (1} grant congressional
corsent to the disposal of approxirhately
5947200,000 pounds of nickel now held in the
nafional stockpile, and (2) watve the 8-
menth watting period normally required he-
forse such disposal ¢ould be started. '

EXPLANATION ;
Why congressional action reguired

Under exlsting law congressional approval
15 required for the disposal of materlals in
the national stockpile except when the pro-
posed disposal action is based on a deter-
mination that the material has become ob-
solescent for use in time of war. )

'Fhe proposed disposal of nickel is based on
a determinatlon that the quantity of this
meterial in the natlonal stockpile is excess to
requirements and not because the nickel i8
obsolescent for use in time of war. Conse-
guently, express congressional approval for
the disposal 1s reguired. :

‘Vloreaver, the bill would authorize an ltn-
modiate start on the disposal of nickel by
wiiving the normal requirement for a 6-
month waltlng period after notice of the pro-
posed disposal is publshed in the Pederal
Rogister. .

Why disposal is proposed

The current stockpile chjective for nickei
1a 100 milllon pounds. The national stock=
piie inventory s approximately 324,200,000
pounds. Hence, 234,200,000 pounds of nickel
are surplus to stockpile objectives.

In November of 1964 the General Services
Arministration formulated a long-range dis-
posal program for all purpius nickel, includ-
ing that held in the Defense Production Act
inventory. In developing this disposal pian
the General Services Administration con-
stlted extensively with all segments of the
nickel-producing and the nickel-consuming
irdustrlies. The initisl disposal rate was set
at 156 million pounds annually, with gpecific
linitations on the several types of nickel
such as electrolytic, cathodes, ferronickel,
and nickel oxide powder. Three guarterly
olterings have been made and participation
has been better than expected. Because of &
strong market the disposal rate heg heen
rajsed to 25 milllon pounds for flscal year
. Sales of balanced quaritities of the
several forms of aickel will help to prevent
dfsruption of norinal markets end authority
ta dispose of nickel from the surplus in the
national stockplie is needed to permit bal-
anced sales beginning with the second guar-
tor of thisg fiscal year. :

A "’;Finqnﬂal_infmmatftm

Hekel 1h the hstional sockpile Wwas ac-
quired at an average cost of 54 cenis per
pound. The current market price ts 78 cents
per pound. TI this price remalns stable, the
Crovernment could reallze receipts of more

1
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than #177 million, of which more than $50
milllon would be a profit from the sale of
surplus hickel.

COMMITTEE ACTION

As referred to the committee the bill au-
thorized the disposal of 124,200,000 pounds
of nickel, 100 millicn pounds less than the
entire surplus.

In its orlginal request to the Congress the
General Services Administration had sought
guthority for the disposal of the entire sur-
plus of 224,200,000 pounds.

During & hearing on this bilt a nickel in-
dustry witness urged that a portion of the
surplus should be refained in the stockplile
to provide for the possibility that the stock-
plle objective for nlckel might be raised in
the future. The committee requested the
General Services Administration end Office
of Emergency Planning to submit additional
information justifying the request for su-
thority to dispose of all the surplus. Leiters
from these agencies in response to this re-
guest appear at the end of this report,

After considering)the addtional informa-
. mmittee coneurred
authorizing the disposal

B LoaN OF NAVAL VESSELS TO
FRIENDLY FOREIGN COUNTRIES

The Senate proceeded {0 consider the
bill (.. 7812) fo authorize fhe loan of
naval vessels to friendly foreign coun-
tries, and for other purposes, which had
been reported from the Committee on
Armed Services with an amendment to
strike out all after the enacting clause
and insert:

TITLE I

Sec. 101. Notwithstanding section 7307 of
title 10, United States Code, or any other
law, the President may lend ' to Iriendly
foreign nations, on such terms and condi-
tione a3 he deems appropriate, ships from the
reserve fleet as follows:

(1) Ttaly, two submarines, and (2) Spain,
one hellcopter carrier.

Sec. 102. All expenses involved in the acti-
vation, rehabilltation, and outfitting (in-
cluding repairs, alterntions, and logistlc sup-
port) of vessels transferred under this title
shall be charged to tunds provided by the
recipient government under the relmburs-
able provisions of the Forelgn Asslstance Act
of 1961, as amended, or successor legislation.

ITTLE 11

Sec. 201. Notwithstending section 7307 of
title 10, United States Code, or any cther law,
the President may sell or lend, at his discre-
tion, to friendly forelgn nations of Latin
America from the reserve fleet, on such terms
and conditlons as he deems appropriate, des-
troyers as follows:

(1) Argentina, two destroyers, Braril, three
destroyers,

SEC. 202. All expenses Involved in the acti-
vation, rehabilitation, and outfitting (in-
cluding repalrs, alterations, and logistic sup-
port) of vessels transferred under this Eitle
shall be charged to funds provided by the
recipient government under the relmbursable
provisions of the Forelgn Asgmistance Aot of
1961, as amended, or successor legislation.

Sec. 208, Notwithstanding sections 7304
and 7305 of title 10, United States Code,
should the President determine that the ves-
sel or vessels shall be sold to the recipient
governinent, sald vessel or vessels shall be
stricken, from the Maval Vessel Register. The
vessel or vessels whell be sold at not less
than #1,000,000 each over and above any cost
of activation, overhaul, or modification. All
sales will be made pursuant to the Foreign
Assistance Act of 1981, as amended, or suc-
cessor legislation,




